NAIJAFX

Template: Forex Diversification Checklist

Generated: 5/15/2026

Based on Article: "The Benefits of Diversification in Forex Trading"
Website: https://nairafx.ng

A practical checklist to implement effective diversification strategies in Forex trading.

Checklist Items:

] 1. Assess Current Exposure
Review your current trades to identify if you are overly concentrated in specific currency pairs or
market themes. Look for any trends that could lead to increased risk in case of market volatility.
Reference Section: Why Forex Diversification Matters When Markets Move Fast

] 2. Diversify Currency Pairs
Ensure that your trades are spread across different currency pairs to mitigate risk. Avoid clustering
around pairs with high correlation, as they may react similarly to market events.
Reference Section: How Diversifying Trades Supports Better Risk Management

[ 3. Mix Trade Setups
Incorporate a variety of trade styles, such as trend trades, mean-reversion setups, and breakout
strategies. This diversity can lead to independent outcomes and better risk management.
Reference Section: Practical Ways to Diversify Without Confusing Your Strategy

] 4. Control Position Size
Adjust the size of each position based on the volatility of the currency pair. Smaller position sizes on
high-volatility pairs can help limit potential losses.
Reference Section: How Diversifying Trades Supports Better Risk Management

] 5. Utilize Different Time Frames
Trade across various time frames, such as short-term and long-term positions. This approach can
help capture different market movements and reduce reliance on one particular timeframe.
Reference Section: Practical Ways to Diversify Without Confusing Your Strategy

|:| 6. Implement Stop Losses
Set appropriate stop losses for each trade to manage risk effectively. This can prevent significant
losses from any single position affecting your overall account.
Reference Section: How Diversifying Trades Supports Better Risk Management

[ 7. Monitor Correlations Regularly
Review the correlation between your trades periodically, as market conditions can change. Adjust your
strategy if you notice increased correlation among your positions.
Reference Section: Pair correlation and account exposure

[ 8. Limit Simultaneous Trades
Avoid having too many open trades at the same time. This can help keep exposure manageable and
reduce the impact of market swings on your overall account.
Reference Section: How Diversifying Trades Supports Better Risk Management

[ 9. Evaluate Trade Performance
Regularly assess the performance of your trades to identify which strategies are working and which
are not. This feedback will help refine your diversification approach.
Reference Section: Common Diversification Mistakes Traders Should Avoid
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