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A practical checklist to help you choose the right Forex broker based on key features.

Checklist Items:

1. Verify Regulatory License
Match the broker's legal entity with regulatory registers like CFTC, FCA, or ASIC to ensure proper
oversight.
Reference Section: Regulation and Client Fund Protection

2. Check Client Fund Segregation Policy
Find and review the client-fund segregation policy to confirm that your funds are kept separate from
the broker's operational money.
Reference Section: Regulation and Client Fund Protection

3. Assess Compensation Scheme Coverage
Determine if the broker's legal entity is covered by a compensation scheme like FSCS or ICF,
ensuring protection in case of broker failure.
Reference Section: Regulation and Client Fund Protection

4. Confirm Negative Balance Protection
Ensure that the broker offers negative balance protection, meaning clients cannot lose more than their
deposited funds.
Reference Section: Regulation and Client Fund Protection

5. Evaluate Execution Transparency
Read the broker's order execution policy to understand their slippage and conflict handling to manage
trading costs effectively.
Reference Section: Regulation and Client Fund Protection

6. Analyze Trading Costs
Review all aspects of trading costs including spreads, commissions, swaps, and any hidden fees to
calculate your total cost of trading.
Reference Section: Trading Costs and Pricing Transparency

7. Test Platform Fit
Choose a broker whose trading platform matches your trading style (day trading, swing trading, etc.)
and offers necessary tools.
Reference Section: Platform Quality and Order Execution

8. Inspect Customer Support Availability
Ensure that the broker provides reliable customer support including accessibility and responsiveness
to inquiries.
Reference Section: Support, Research, and Trading Tools
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9. Check Research and Trading Tools
Evaluate the research resources and trading tools provided by the broker, ensuring they align with
your trading strategy.
Reference Section: Support, Research, and Trading Tools

10. Review Market Access and Instruments
Confirm that the broker provides access to the markets and instruments you are interested in trading.
Reference Section: Market Access, Instruments, and Account Flexibility
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