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A practical checklist to guide forex traders in utilizing fundamental analysis for better decision-making.

Checklist Items:

] 1. Identify Key Economic Indicators
Focus on economic indicators such as CPI, employment data, GDP, and interest rates that
significantly influence currency movements.
Reference Section: The Core Economic Indicators Forex Traders Watch

] 2. Analyze Inflation Data
Monitor CPI and Core CPI releases to assess inflation pressures and potential central bank
responses. Pay attention to PCE as it reflects broader consumer spending.
Reference Section: The Core Economic Indicators Forex Traders Watch

] 3. Evaluate Employment Reports
Look at Nonfarm Payrolls, unemployment rates, and average hourly earnings to gauge economic
strength and potential shifts in monetary policy.
Reference Section: The Core Economic Indicators Forex Traders Watch

[ 4. Examine Growth Data
Review GDP figures along with retail sales and manufacturing surveys to understand real demand
and economic conditions.
Reference Section: The Core Economic Indicators Forex Traders Watch

|:| 5. Contextualize the Data
Consider how multiple indicators interact rather than viewing each in isolation. Look for patterns that
indicate shifts in market expectations.
Reference Section: How to Interpret Data Releases Without Getting Misled

] 6. Monitor Central Bank Signals
Stay informed about central bank communications regarding interest rates and monetary policy, as
these will impact currency demand.
Reference Section: How Central Banks Shape Currency Trends

] 7. Formulate a Fundamental View
Develop a bias for a specific forex pair based on the economic context and indicators. Use this as a
foundation for trading decisions.
Reference Section: Building a Fundamental View for a Forex Pair

] 8. Combine with Technical Analysis
Use technical analysis to time your trades. Look for support and resistance levels that align with your
fundamental outlook.
Reference Section: What Fundamental Analysis Means in Forex
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|:| 9. Review Historical Data Trends

Analyze past economic data releases and their impact on currency movements to better predict future
reactions.

Reference Section: How to Interpret Data Releases Without Getting Misled
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